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Master, Worshipful Company of World Traders
Executive Chairman, Z/Yen Group
|l nternati onal Member I nternati ona
Industry Advisory Committee




S IDA
Agenda I‘rgland

08:45 for 09:15 Coffee

09:15 Welcome

09:3071 11:00 |l rel anddos Economy
11:0071 11:30 Coffee

11:307 13:00 Brexit & Ireland

13:0071 14:00 Lunch

14:0071 15:30 A World Of Opportunities

15:30 - 15:45 Closing Remarks
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Liveryman, Worshipful Company of World Traders
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Pete Townsend
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SPU 2018 Macroeconomic Forecasts




contribution to annual growth

2017

An Roinn Airgeadais
Department of Finance

mmm Underlying Domestic Deman mmm Underlying Net Exports —GDP

2018 2019 2020 2021




An Roinn Airgeadais
Department of Finance

Employment set to exceed peerisis peaki KA & & S| NX

2500 mmm Employment (Ihs) 18
forecasts
= Jnemployment rate (rhs) >
2400 16
2300 14
]
o
2200 128
s 3
S g
= 2100 105
@ X
5
= 2000 8
S
I}
1900 6
1800 4
1700 2
1600 0

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021




4 An Roinn Airgeadais
¢ Department of Finance

Risksititedtothedownsi de and mainly external

External

A Hard-Brexit

A Trade protectionism/tradewvar

A Global financial marketonditions (monetary policy normalisation)
A Geopoliticaffactors

Domestic

A Concentrated productiobase

A Overheatingpressures

A Statistical distortions to national accounting aggregates
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Annex: Macroeconomic Outlook as set out in StabilRyogramme

GDP 7.8 5.6 4.0 3.4 2.8
GNP 6.6 5.6 3.7 3.1 2.6
Nominal GDP 7.5 5.6 5.4 4.7 4.3
GNI* €bn) 201.Z 213.C 223.€ 233.€ 243.4

Personal Consumption 1.9 2.6 2.4 2.3 1.9
GovtConsumption 1.8 1.9 1.9 1.8 1.7
Investment -22.3 8.5 7.4 5.2 4.7
Exports 6.9 6 9 5 4 4 5 3 9
Imports -6.2
______
HICP
GDP Deflator -0.3 0.0 1.3 1.3 1.5
Employment 2 9 2 7 2 3 1 9 1 7

Unemployment (rate)
_____

Domestic Demand -6.2

Changen Stocks 0.1 0.0 0.0 0.0 0.0

Net Exports 14. 2.5 1.2 1.1 0.8




LNBf I YRQA

PANEL

Patrick Young (Chairman)
Liveryman, Worshipful Company of World Traders
CEO Derivatives Vision

Pete Townsend
Founder & CEO, Norio Ventures
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Assistant Principal, Department of Finance

Martin Murray
Executive Director, Asia Matters

oitha




Coffee Break et

Please be back in your seats by
11:30
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Robert Woodthorpe Browne MBE (Chairman)
Immediate Past Master, Worshipful Company of World Traders
CEO CIX
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Liveryman, Worshipful Company of World Traders
Director General, The Institute of Export

John Greer
Director of Economic Development, Belfast City Council
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State of UK Trade

LesleyBatchelorOBE
Director General
The Institute of Export & International Trade



In March 2018 the value of exports (EU and Non-EU) increased to £31.7 billion, and imports (EU and Non-
EU) increased to £43.3 billion, compared with last month. Conseguently the UK is 2 net importer this
month, with imports exceeding exports by £11.6 billion.

£ Billions
m -

Source: HM Reverme & Customns Overseas Trade in Goods Stabstics
Mote: 2017 and 2018 data is provisional ==Total Imports =——Total Exports =—=Trade Gap

Sourcenttps:// www.uktradeinfo.com



Top trading partners

Year to date % Change | % Share

Rank Country of Destination Country Code March 2018 2018 Year to date 2017| 2018/2017 | 2018 YtD
1 UNITED STATES us 4,511 12,269 11,714 4.8 14.0
2 GERMANY DE 3,191 9,248 9,561 -3. 10.5
3 NETHERLANDS NL 1,972 6,179 5,212 18.6 7.0
4 FRANCE FR 2,137 6,117 5,889 3.9 7.0
5 IRISH REPUBLIC IE 1,719 4,905 4,303 14.0 5.6
6 CHINA CN 1,622 3,914 4,197 -6 . 4.5
7 BELGIUM BE 1,203 3,372 3,340 1.0 3.8
8 SWITZERLAND CH 1,603 3,287 5,782 -4 3 3.8
9 ITALY IT 933 2,805 2,673 4.9 3.2
10 SPAIN ES 921 2,688 2,760 -2 . 3.1

Source:HM Revenue and Customs, Overseas Trade StatijStlesch 2018




Top exports by Tariff Chapter

March
Product Description 2018 2018 2017
1 |Nuclear reactors, boilers, machinery and mechanical appliances; parts thereof 4,639 13,155 12,390
2 |Vehicles other than railway or tramway rolling-stock, and parts and accessories thereof 3,868 11,145 10,818
Natural or cultured pearls, precious or semi-precious stones, precious metals, metals clad with
3 |precious metal, and articles thereof; imitation jewellery; coin 3,096 7,433 7,989
4 |Mineral fuels, mineral oils and products of their distillation; bituminous substances; mineral waxes 2,272 6,840 6,649
5 |Pharmaceutical products 2,083 6,193 6,680
Electrical machinery and equipment and parts thereof; sound recorders and reproducers, television
6 |image and sound recorders and reproducers, and parts and accessories of such articles 1,860 5,178 5,467
7 |Aircraft, spacecraft, and parts thereof 1,542 4,325 4,463
Optical, photographic, cinematographic, measuring, checking, precision, medical or surgical
8 instruments and apparatus; parts and accessories thereof 1,245| 3,457 3,368
9 |Organic chemicals 885/ 2,438 2,201
10 [Plastics and plastic products 827/ 2,406 2,280
11 |Beverages, spirits and vinegar 608 1,628 1,558
12 |Other products 581 1,608 1,359
13 |lron and steel 490/ 1,430 1,379
14 |Works of art, collectors' pieces and antigues 587| 1,425 1,136
15 |Miscellaneous chemical products 485 1,348 1,289
16 |[Essential oils and resinoids; perfumery, cosmetic or toilet preparations 391 1,104 1,026
17 |Articles of iron or steel 364, 1,017 982
18 |Articles of apparel and clothing accessories, not knitted or crocheted 301 888 897
Furniture; medical and surgical furniture; bedding, mattresses, mattress supports,cushions and
similar stuffed furnishings; lamps and lighting fittings, not elsewhere specified; illuminated signs,
19 (illuminatedname-plates and the like; prefabricated buildings 269 742 768
Tanning or dyeing extracts; tannins and their derivatives; dyes, pigments and other colouring
20 |matter;paints and varnishes; putty and other mastics; inks 237 693 682

SourceHM Revenue and Customs, Overseas Trade Statjs#lesch 2018
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SEE A LACK OF
SKILLED STAFF AS
THEIR GREATEST
CHALLENGE

OF SMES WITH FX
REQUIREMENTS SAY THEY
HAVE BEEN ADVERSELY
AFFECTED BY CURRENCY
VOLATILITY IN THE PAST YEAR

OF SMEs HAVE
WRITTEN OFF
MONEY AS
BAD DEBT

TOP EXPORT
DESTINATIONS
2. Germany
3. France
=5 p £ '
H

50% of the top 20 export More than two-thirds
destinations for SMEs (67%) of those with FX
are in the EU. requirements say they

have been adversaly

impacted by currency

volatility in the past year.

TOP THREE CHALLENGES
FACED BY EXPORTERS

h &= |k

Managing currency Logistics Paperwork /
fluctuations administration

TOP IMPORT
DESTINATIONS

1. China
3.France
SMEs negatively Almost a quarter of S
impacted by currency (23%) say they have
volatility estimate reviewed their fore
an average financial exchange requireme
disadvantage of £69669

in the past 12 months.

TOP THREE CHALLENGES
FACED BY IMPORTERS

h @ &=

Managing currency  Managing duty, Logistic
fluctuations VAT and freight
payments

BREXIT IMPACT TO DATE:

35% N L

el l l palas
11%
!

No change Don'tknow /
too early to tell

SourceBibbyFinancial Services IOEIT Edinburgh summit



The EU is by Far the Biggest Market for the UK

@® China UsS @ EU28 Other

g 5 10 Almost half of cars exported go
the the EU, almost three times

Road vehicles more than go to the US

(& ~ -0

Petroleum, pefroleum products and related materials

®e , ®

Medicinal and pharmaceutical products The UK leading export

@ & . product 1o the US is

Miscellaneous manufactured articles drugs, but even here the

" : 4 @ UK expaorts more to the
Aircraft and other transport equipment i EU P
Electrical machinery, apparatus and appliances : ;
‘ ® The UK aircraft industry
Other industrial machinery and parts relies even more on the EU
® & market (and its supply chain)
Power generating rmachinery and equipment than the cars sector

\rticles 5| & clothi in
Articles of apparel & clothing accessaories The only product sector

a - @ — R where the US is a larger
Organic chemicals —
¥ & market than the EU
®
Telecommunication and sound recerding apparatus
¢ @
Professional and scienfific instruments
@ ®
Office machines and automatic data processing machines
L @
Essential cils for perfume materials and cleaning preparations
Q€ &
Chemical materiais and products
<
Gas, natural and manufactured
@ ®
Specialised machinery
@ &
Manufactures of metal SourceUntad, FT)
@ ® | |
Non-ferrous metals Institute of Export & International Trade

@ e www.export.org.uk



European suppliers selected for the HITACHI
Class 800/801 trains Inspire the Next

Tobiet
Evac

IGarmany)
LPA Excll (UK)
|

Balfour Beatty Rall (UK)







